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Contract # 842058

AGREEMENT -

MADE THIS 14TH DAY OF OCTOBER, 1948 BETWEEN THE COUN-
CIL FOR UNITED STATES AID OF THE EXECUTIVE YUAN OF THE RE-
PUBLIC. OF CHINA (hereinafter referred to as CUSA) AS REP-
RESENTED BY THE CHINESE TECHNICAL MISSION AT 2001 - 19TH
STREET, N. W., WASHINGTON, D. C. 4ND THE J. G. WHITE
ENGINEERING CORPORATION (hereinafter refeyred to as the
COrporation) WITH OFFICES AT 80 BROAD STREET, NEW YORK,

NG Yl’ Ul SC AQ
It is mutually agreed as follows:

ARTICLE I

CUSh agrees to employ the Corporation to render the engi- =~
neering ond management enginecering services described below and the
Corporation agrees to perform such gervices upon the terms and con-
ditions hereinafter set forth, which services are to be in connec-
tion with any. present or future Industrial Reconstruction and Re-

placement Programs in China which are to be studled or carried on -
under the direction of the Joint Reconstruction and Replacement Com-
mittee of CUSA and Economic Cooperation Administration (ECA) (here-

inafter referred to as the Joint Committees) ‘

ARTICLE II ' : ‘

' 'The services to be rendercd by the Corporation shall con-'
gsist of the following: '

l. Make recommendatidns for preproject engineering on such
projects as may bo designated by the Joint Committece.

2, Review applications submitted to the Joint Commlttce
and make recommendations as to approval, such peview of applications
to inelude study of plans and spocifications, prices, availability,
condition and sources-of supply of materials and equipment, time
required for accomplishment, and benefits to be derivod thorefrom,
guch review and recommendations shall be made with the view to in-
corporate, whorever possiblo, unutilized materials and equipment, at

the time oxistent in China, into approved projedéts.

3, - In the case of approved projocts and in accordance with
such conditions as may be attached thereto, (a) rcview thec procure-
ment and distribution of matcrials and equipment connccted thorewith:
(b) make such rccommendations to the Joint Committce, for the con=-
duct, exccution and construction of such approved projects as may,
in the Corporationts judgment, bc necessary or desirable: (c) and
goncrally supcrvise the conduct, execution and construction of such
approved projocts on behalf of the Joint Committee, Approved pro-
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jocts shall be desmed to be projects which have received all
necessary anm ovals of ECA and CUSA. = o
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: 4. Make such reports with respect to matters covered by
this agreement as from time to time may be requested by the Joint
Conmmittee; and maintain such records as will provide an adequate
permanent account of its work, and turn over such records to CUSA
and to ECA upon termination of its engagement, Juch records shall
ve open, at all times, to the inspection of CUSA and ECA duly

suthorized representatives, . o

BesinN
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5, Carry out such other consulting duties With respect
to matters covered by this agreement as may be directed by the
Joint Committes, e , ' o

s

‘ ’ Contact between the Joint Committee and the Corpora-
tion shell he through such representative or representatives as from
time to time may bé designated for the purpose by the Joint Com-
mittce and by the Corporation, respectively. ' R

ARTICLE III
The Corporation shall furnish to CUSA the services of

such number of personnel as may in the judgment of the Joint Crm~
mittee and the Corporation be requir:d to perform such dutis=s rs

aforementioned, S . o Lf

HOOVER INSTITUTION g

ON WAR REVOTUITION AND PEACE

' The Corporation shall submit to the Joint Committc: be=<
fore assignment detailed professional records and claseification,
as defined in Article VIII, of such personnel as are being -
assigned for the aforementioned dutles. e

"At the request of the Joint‘Committee; the Corporation
shall recall. eny of its personnel in China because of misconduct

or unsatisfactory worka _ _,

I

|

|

%
ARTICLE IV . : o s ' ,v1i
_ First class travel accomodations for the Corporation's ‘ !
personnel sent to China, from points of origin in the U, S, A, to
end return frem China shall be furnished or paid for by CUSA;.
orovided, however, that for the Corvoration's Project Manager, Ad-
ministrative Officer and Senior Engineers, whose assignments in
Ching are for a duration of one year or more, CUSA shall pay for
the first class passages for their wives and their miner dependent
children from points of origin in the U, S, A. to China, CUSA |
shell pay for the first class pasgsages for such wives and minor
dependent children for their return from China to points of origin
in the U, S. L., except in any case where the husband or father,
as the case may be, for his own personal reasons resigns from
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nis assignment in China prior to the expiration of his first year's
agsignment in China, Such payment for passages ef families shall E
pe limited to one round trip. “Pipst class travel accomodations B
in China using the most appropriate facilitles avdiable, will also t

pe furnished or paid for by CUSA to the Corporation's personnel’
in eonnection with thelr services under this agreement. I
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Suitsble 1living quarters and subsistence in China for the
Corporgtion's personnel sent to China and for the families dew

seribed sbove in this Article IV shall be provided and paid for
shall conform to a standard of
personnel in industries

by CUSL in Chinese currency and
1iving equivalent to that of comparable

in China.

experience with 1iving con-
1iving allowance in Chi-

d and paid by CUSA in lleu of =~
be adjusted from time :

After a reasonsble period of
ditions in China, 8 periodic lump sum
nese currency may be mutually arrange
the sbove provisions, Buch allowance may
to time. B - ; :
Official identifications will be issued by CUSA to the
Corporation's personnel in China. . ' '

Medicel and hospital expenses-incurred_inlchiné for the
Corporation's personnel and for the femilies described above in
this Article IV will be assumed by and paid for by CUSA in Chinese

currencye
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" ARTICLE V 4 , o

. Adequate office space end general facilities in China ;
shall be provided and pald for by CUSA in Chinese cuerency, or %
pald for by CUSA In Chinese currency if provided by the Corpora-=

tion. ' ' ‘ : o , \

The most appropriaté communication facilitles avallable
~in China, whenever requested by the Corporation shall be provided
and paid for by CUSA in Chinese currencye : i S

ARTICLE VI . A . o Lo R
Chinese stenogrmphic and clerical assistents and offlce ~[f

boys for the Corporation's office in China will be hired end peld |
in Chinese ourrency by the Corporation, to be reimbursed by CUSA; 5
. any Chilnese technical essistents required for the performance of _ \
. this agreement and acceptable to the Joint Committee and the Cor- i
\

. |
“poration shall be provided an i
| Non-Chinese assistants at the time in China may be em- ,
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d paid for by CUSA in Chinese currencyo

ployed at rates agreed between the Joint Committee and the Corpora-

tion and paid for by the Corporation to be reimbursed by CUSAL
to the

Such reimbursement may {nelude payment of the cost .of travel
U. S. Ai . '




ARTICLE VII

M

: In consideration of the mutual covenants herein con=-
tained, CUSA agrees to pay to the Corporation monthly a fixed
fee ot the rate of U, S. %2,500 per calendar month through a
tion in the United States, which fee shall be net
duties, imposts, tapriffs or other levies
department,

banking institu
of any and ell taxes,
by the Chinese Government or any province, state,

‘municipality or other divisions thereof.

ARTICLE VIII

For the services performed by the Corporation's per-
sonnel assigned under this agreement‘to.work in China, CUSA agrees
to pay monthly in United States currency bo the Corporation per
diem rates according to the following schedule:

Each Day Per Person

~ Within U, S, _ Overseas

Project Manager 'v,8, %0 - U.S. $175
Administrative Offlcer ' 125 o \ - 150
Senior Engineers . 125 , 150
Assistent Engineers _ 100 . 125
Accountants- - - 75 o . 100
Assistant Accountants 865 : 75
Field Assistants 55 o ' 65
39 45

Secretaries

~ The asbove rates will be charged on the basls of a six day
week for work after departure from continental United States for

China, and on the baslis of a five day week during the holding and

‘processing period ln continental United States before. departure,
Temporary sbsence from work of any of the foregoing personnel in
China because of illness shall not take away the right of the
Corporntion to receive the foregoing per diem rates with respect

‘to such personnel and the compensation specified in Article VII.

rd increase in the level of compensation by
the Copporation for the cleass of personnel, in which any of the
personnel listed above is included, shall occur during the term:

- of this contract, the per diem rates listed above for the personnel
included in such class shall be adjusted in proportion to such
general salary adjustment for such class '
no such adjustment in per diem rates shall apply
anniversay of this contract; and provided that no suc

unti] the first
h readjust-

ment of such per diem rates shall exceed at any time 15% of the
rates listed sbove for any class of personnels cae
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Chinese Income Tex, if any, Or other levies of any na- i §§
o

ture whatsoever in China will be paid by CUSA,.

. - For necessary time devoted to work under this sgreement
in the Corporation's New York office by personnel not assigned
to China, per diem rates conforming with 1ts established practice
of time distribution will be charged, except as otherwise pro=

.vided in Article IX,

, In addition to the above, specialist personnel not in
the reguldr employ of the Corporation may be hired by the Gor-
1 by the Joint Committee at rates agreed

poration after bpprova :
between the Joint Committee and the Corporation.

ARTICIE IX |
n at bare cost for all "out=~

. CUSA will reimburse the Qgrﬁbratio ‘
of »pocket’ expenses incurred by the Corporation in the interest .
ing limited to, the travelling

of the work, including, without be
members of the

and living expenses~ofyexecutive officers, or other
from the Corporation's New York -

Corporation's staff) when awey
office,;communicaticnvcharges and office equipment and supplies,
such reimbursement to be made in the currency in which such ex-
penses were incurred. No charge will be made for the services

of the Corporation's executive or administrative officers for the
supervision and administration of thils work, No charge will be
made for the services of the Corporation's accountants or corresS-<
pondence stenographers in the New York office,. or for normal . 1

New York office overhead expenses;‘or'for insurancee.
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 ARTICIE X
o The cost to the Corpordtion of ony legal fees, costs

end expenses necessary to defend the rights of the Corporantlon .
in suits or claims relating to the execution of the work in the

interest of this agreement will be assumed end pald by CUSL, ;
These provisions, however, shall not apply to sults by personnel T
to sults for breach of this contract or to

of the Corporation or
any sults by or on pbehelf of the E.C.he Edministrator,
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ARTICLE XI - : - ) _
The t itle to all cquipment, materials and supplies;'

the cost of which CUSA has paid or 1s obligated to pay, shall be

In the name of CUSA, . o ; .

ARTICLE XII |
The Corporation shall submit prémptly to the Joint Com-

mittee a budget in two parts (one for Us St dollar costs and




end the other for Chinese currency costs) for the completion of
the work. The Corporation also shall submit to the Joint Com-
mittes a similar monthly budget in two parts, which shall be de-
‘livered to the Joint Commlttee five days prior to the end of each

moenth for the succeeding month,
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ARTICLE XIII

It 1s understood that, insofar as practicable, billings
snd payments under this agreement shall be made monthly, By the
tenth of each month the Corporation shall present to the below-
mentioned banking institution a detailled Invoice covering services
‘and "outeof-pocket" expenses in U, S, dollars in connection with
this agreement within the previous month, Such invoice will be
used as the basis for payments in U, S, dollars to the Corporation
‘through a designated banking institution in the U, S, 4, in accord=
pnce with the established procedures of 'ECA, A duplicate of such
invoice shall be forwarded promptly to the Joint Committee for re=-
view, and, in case of any error or discrepancy with the terms of
this agreement, compensatling debit or ecredit shall be made in the
inyoices of the later months or the final month, : "

CUSA agrees to advance amounts of Chinese currency as
necessary to enable the Corporation to meet current expenses under
this agreement, Invoices cavering expenses in Chinese currency
will be submitted by the Corporation to the Joint Committee
monthly. Such Invoices when approved by the Joint Committee will
be the basis for payment of such expenses by CUSA. .
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» . The books of the'Corporationhin connection with the work
under this Agreement shall be subject to the inspection of the
Joint Committee and of the ECA Comptroller. .. : ,
ARTICLE XIV | o |

A. This agrecment shall be effective at the opening
.of business in New York, Tuesday, October 19th, 1948,

' B, This sgreement is béing entered Inta on the under-
stending that the smounts of U, S, dollars payable By CUSA to

the Corporstion hereundsr shall be financed through the issuance
of sn ECA letter of Commitment in accordance with ECA procedures.:
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'€, This agreement shall terminate on the earlier of
(a) 12 otelock midnight, New York Eastern Stendard Time, on Sep-
tember 30, 1950 or (b) such date as may be specified in e previous
written notice from the ECA Administrator to t he Corporation.
The Corporation has entered into this agreement 1n the "expectation
that it will not be terminated prior to 12 o'clock midnight, New
York Eastern Standard Time, on September 30, 1949, A



. .I'
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D, If pursusnt to clause (b) of paragraph C-thi: agrec=
ment shall be terminated prior to 12 o'eclock midnight, New York
Esstern Stendard Time on September:30, 1949; it is agreed between
CUSA snd the Corporation that CUSA, in addition to all other '
emounts payable hereunder to such termination, will pay to the

‘Gopporation .

{1} during the wind-up period, if any, as hereihafter
defined, the fee provided for in Article VII .

{i1) during the wind-up period, if any, the per diem rates
1isted in the first paragraph of Article VIII hereof
to any specialist sent from the U. S As; in each
such case such rates and amounts to be paid only
until the return of the respective individual to
point of origin in the U. S« A. S

(111) the return transportation pfovided for in Articles . -

IV and VI, and x

(iv) a sum equal to that portion of U. S. $100,000 which
the number of days between the date of such termi-
nation or the end of the wind-up period, whichever
is later, and October 1, 1949, bears to 365 days,
such sum to constitute liquidated damages for the
loss of the fee md profits to which the Corpora-
tion would otherwise have been entitled for the
period between that time and October 1, 1949,

" During the wind-up period, CUSA will contimie to provide tic 1iv-
~ ing quarters, subsistence, identification, and medical an.. lospi=-
‘tal expenses described in Article IV. - o

~ E. If pursuant to clause (b) of paragraph ¢ this agree-
ment shall be terminated after 12 ofclock midnight New York Easte
ern Standard Time on September 30, 1949, it 1s agreed that CUSA
in addition to all other amounts payable hereunder to such termi-
nation, will pay to the Corporation "

(1) during the wind-up period, if my, the fee
provided for in Article VII, - E

(11) during the wind-up period, if any, the per

' diem rates listed in the first paragraph of
Article VIII hereof to any specialist sent
from the U. S. Ay; in each such case such
rates and amounts to be paid only until the
return of the respective individual to point

¢ -

of arigin in the U, S« As . o

(111) the return transportation provided for in
Articles IV and VI. .

7
m
. ...
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puring the wind-up period, CUSA will continue to prdvide'the liv-
ing quarters, subsistence, identifications, and medical and hospi-

tal expenses doscribed in Article IV. :

F. If by reason of wars, revolutions, strikes or civil
or other disturbances, or by acts of God, or by force majeure the
performance by the Corporation of its dutles under this agreement
shall bocome impracticable, then this agreement shall forthwith
terminate, in which cvent CUSA, in addifion to all other amounts
payablc hercunder to such tormination, will pay to the Corpora-

tion ,
(i) during thc wind-up period, if any, thy fee

provided for in Article VII,
(1i) durirg the wind-up period, if any, the per

diem rates listed in the first paragraph .

of Article VIII hercof and the amounts pay~-
able under the last paragraph of Article
VIIT hercof to any specialist gent from the
e Se Aes in each such casc such rotes and

. amounts to be paid only until the return of _
the pcspoctive individual to point:of origin
in the U. S. A A . : :

(1i1) the return transportation provided for in
Articles IV aad VI. '

During the wind-up period, CUSA will continue to provide the liv-
ing @i arters, subsistenco, jdentifications, and medical md hospi-
tal cxpenses described in Article IV, If, however, in the judg-
mont of the Joint Committee any of the acts listed above in thils
paragraph F will only result in a short tomporary suspension of
operations under this agrecment, then this agreement shall not
terminatc. .- If there is any.dispute as to whether or not this

. agreemont should terminatc by rcason of such acts, CUSA or the
Corporation may refor such dispute to the ECA Administrator whosc
© 'decision shall be conclusive. ' , o :

‘ G. The term "wind-up poriod" as used in this Articlc
XIV shall mean such roasonablc period, if any, after termination
as may be nocessary to enablc the personnel listed in tho first

aragraph of Article VIII to rcturn from China, which poriod in

he case of termination under paragraph D or E of this Article
XIV, shall not excecd 60 days after recelpt by the Corporation,
cither from CUSA or from the ECA Administrator, of notice of such
tormination and in the case of termination under paragraph F of
this Article XIV shall not cxcced 60 days after such termination.

o He This agroement also may be terminated on such date,
not earlier than April 1, 1950, as may be specificd in a notlce

NOTICE: THIS MATERIAL MAY
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'dél;!.?éx?ed _by either of the parties hereto to the other party at
least 90 days prior to the date so spceified, ‘

-
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ARTICLE XV

‘ The term "Joint Committee" as usecd hercin shall also
includo such Joint Chincse - U, S. A. Committoe or Organization

as may be the successor to the Joint Committee described in
Artiele I hercof, : : tciuliatatet i

ARTICLE XVI : i

ON #

: This agrecment shall be doomed and taken to have been [:

- made and delivercd in the Statc of New York and shall bo intcp- H D
prcted and construcd in accordance with the laws of sald Statoc, AP
. v . e
. I .'vn" ‘ ; mé

, CHINESE TECHNICAL MIS3I0.. IXSE
WITNESS: | _ON BEHLLF OF | 5E
. __ THE COUNCIL FOR UNITED STATES AID OF O:

THE EXECUTIVE YUAN OF THE REPUBLIC OF 103

CHINA. L2

1

By T

g

A 3

WITNESS: ‘ THE J. G. WHITE ENGINEERING CORPORLTION \

is photocopy may not be further reproduced

r distributed without the specific

L NP H

ON WAR REUTH CPTHOW ATy o mr

For disStributied WiTnouc CHE Specliic aucnumi—





